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Circular No. BGA/CUS/2024/17 Date:10/01/2024

TO ALL HONORABLE MEMBERS OF BGMEA

Subject: Regarding exemption of tax at source on foreign/offshore/non-resident loan
interest payments

Reference:
(Ka) National Board of Revenue, SRO No. — 01- Ain/Aykor-23/2024, Date: 03/01/2024

(Kha) BGMEA Circular No. BGA/CUS/2023/297, Date: 17/12/2023

Dear Members and Colleagues,
As Salamu Alaikum,

We would like to share with you that we have been actively engaged with the relevant
authorities regarding the exemption of a 20% tax at source on foreign/offshore/non-
resident loan interest payments in foreign currency.

As you are aware, an initial exemption of 20% tax at source on the payment of interest on
non-resident loans has been granted until February 28, 2024, as per Circular ‘Kha.’
Subsequently, this facility has been extended until December 31, 2024 through the
issuance of ‘Ka’ SRO by the National Board of Revenue (NBR).

It is important for us to secure this exemption as we regularly need to take loans in
foreign currency to meet various needs, including sustaining our export business and
buying capital equipment. We had to pay more in foreign currency due to the 20% tax
deduction at source on foreign loan interest payments. So, this exemption would
significantly alleviate our foreign debt costs, contributing to our overall financial
stability. We believe that such a measure would play a important role in addressing the
foreign exchange crisis and assist exporters in meeting the demand for foreign exchange.

We will continue our efforts to ensure continuity of this facility. For your convenience,
we have enclosed the relevant SRO and Circular issued by the NBR.

Witlf thanks,

Farubjue Hassan \/‘A*Ly
President, BGMEA
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